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CONDENSED CONSOLIDATED INCOME STATEMENT

ERAESRER

For the six months ended 30 June 2025
HBE—T-—AFNA=1HIN~EA

Six months ended 30 June

BEANA=THILAEA

2025 2024
—E_RE —ENF
(Unaudited) (Unaudited)
(REER) (REEZ)
Notes HK$’000 HK$000
k=2 FAETT FET
(Restated)
(&gE:75)
CONTINUING OPERATIONS BEQSEER
Revenue A 4 996,205 892,649
Cost of sales 8 65 B AR (810,443) (739,201)
Gross profit EX 185,762 153,448
Other income, gain and loss, net HMUA - e R EEFE 9,437 21,620
Selling and distribution costs 7 E A (96,174) (87,560)
Administrative expenses THEA (85,820) (82,528)
Operating profit FEE— i 13,205 4,980
Investment income =ZE WA 4,175 4,748
Share of results of associates JEIGEE S R R EE 2,227 1,471
Finance costs s8R (4.414) (8,709)
Profit before tax RR#R A& 5 15,193 2,490
Income tax expense gt A 6 (11,123) (5,561)
Profit/(loss) for the period from REFESEEK
continuing operations HRER (FE) 4,070 (3,071)
DISCONTINUED OPERATION ERIEREEK
Profit for the period from REEKRIEEEEB 2
discontinued operation B3 A A1) - 4,643
Profit for the period HA 05 A 4,070 1,572
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CONDENSED CONSOLIDATED INCOME STATEMENT (CONTINUED)
s eWEE (E)

For the six months ended 30 June 2025

BE T - hF~NA=1HIENEA

Six months ended 30 June
BEANA=THLAREA
2025 2024
—E-HF —EMF
(Unaudited) (Unaudited)
(REER) (RieEZ)

Note HK$°000 HK$°000
iz FET FHEIT
(Restated)
(&&E7))
Profit/(loss) for the period RARREREE AEMN
attributable to equity HrER S (BE)
shareholders of the Company
From continuing operations REFBESEER 1,481 (4,907)
From discontinued operation REERIEREER - 2,414
1,481 (2,493)
Profit for the period attributable IE 128 AR A 23 PR Ak H 00 A
to non-controlling interests
From continuing operations REFELEER 2,589 1,836
From discontinued operation REERIEREER - 2,229
2,589 4,065
Profit for the period HREFR 4,070 1,572
HK cent HK cent
B JEA
(Restated)
(&&E5)
Earnings/(loss) per share - Basic SREAN,(FHE)-EX
From continuing operations REBELEER 8 0.17 (0.57)
From discontinued operation RECKRIELEER 8 - 0.28
0.17 (0.29)
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| CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

BHRGEEZERER

For the six months ended 30 June 2025
HBE—T-—AFNA=1HIN~EA

Six months ended 30 June

BEANA=THILAEA

2025 2024
—EB-HE —TEOF
(Unaudited) (Unaudited)
(REER) (RieEZ)
HK$’000 HK$°000
FET FHEIT
(Restated)
(g=E:75)
Profit for the period HREFR 4,070 1,572
Other comprehensive income/(expense), MBEREEZEMEE
net of tax: Was,/ ()
Items that have been reclassified or may be BEEMOENERAEHRSE
reclassified subsequently to profit or loss: EERZHER:
Share of other comprehensive expense AR E AR EM 2 i
of associates (166) (218)
Exchange differences arising from B G I TS B 7S R R
translation of financial statements EECZERERE
of foreign operations 18,199 (9,739)
18,033 (9,957)
Total comprehensive income/(expense) Hrz2EWE (X)) #BE
for the period 22,103 (8,385)
Total comprehensive income/(expense) EARREFEA
attributable to equity shareholders EaE2EKE S (XH)
of the Company: BE
From continuing operations REFELEETS 18,431 (14,627)
From discontinued operation REDRIEEEER - 3,173
18,431 (11,454)
Total comprehensive income attributable JEiEREZEEZE
to non-controlling interests: Wk 4858
From continuing operations REFELEET 3,672 139
From discontinued operation RE DRI ER - 2,930
3,672 3,069
Total comprehensive income/(expense) HrEzmEmWE (XH)#5HE
for the period 22,103 (8,385)
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

AR S B IR 2R

At 30 June 2025
R-ZFZAFNA=1+H

30 June 31 December
2025 2024
—E-FHF TEPUF
ANA=+H +=ZA=+—H
(Unaudited) (Audited)
(RBER) (EEZ)
Notes HK$’000 HK$°000
K1t FET FAET
Non-current Assets kRBEE
Property, plant and equipment W BERERE 10 473,830 455,254
Right-of-use assets FREEE 41,781 42,768
Interests in associates 2 N B RE I 35,720 36,987
Finance lease receivables EW R ERE A 11 16,491 22,256
Deferred tax assets R IEEE 26,567 25,525
Investment in an insurance contract RRBEEDZRE 8,037 =
Deposit paid for purchase of property, BEYDE BELREZ
plant and equipment BEffEe 2 - 19,996
602,426 602,786
Current Assets RBEE
Inventories FE 454,553 408,584
Finance lease receivables FEW Rh & FA E KB 11 79,286 63,750
Trade and other receivables B 5 & H bW R 12 707,944 577,880
Other financial assets HEthem&EE 21,642 =
Current tax recoverable N ER AT Y Bl AR 18 = 161
Cash and bank balances Be RIR1T4 13 448,882 519,030
1,712,307 1,569,405
Current Liabilities REBEE
Trade and other payables B 5 Rk E AR KIA 14 721,912 622,708
Contract liabilities EHEaE 77,318 81,613
Bank borrowings RITER 136,985 110,399
Lease liabilities HEBE 4,804 4,657
Current tax payable NHAFE AR IE 5,985 5,627
947,004 825,004
Net Current Assets REBEEFE 765,303 744,401
Total Assets less Current Liabilities EEHEBERABAE 1,367,729 1,347,187
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION (CONTINUED)

RS e M BRRE (F)
At 30 June 2025
R-ZFE-_FAFNA=+H

30 June 31 December
2025 2024
—E-HF —EE
~NA=+tH +=-A=+—H
(Unaudited) (Audited)
(RE&ER) (EEZ)
Note HK$'000 HK$000
iokz3 FET FAET
Non-current Liabilities kRBERE
Bank borrowings RITHERK 4,605 4,860
Lease liabilities HEEE 5,517 7,046
Deferred tax liabilities EEMIBEE 24,987 24,764
35,109 36,670
Net Assets BEEFE 1,332,620 1,310,517
Equity =
Capital and reserves attributable to RATREFB AEL
equity shareholders of the Company: BAR K f#EE
Share capital f% < 15 609,027 609,027
Reserves B 651,041 632,610
1,260,068 1,241,637
Non-controlling Interests FERERS 72,552 68,880
Total Equity EEEE 1,332,620 1,310,517
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
LEE RS £53 F kS

For the six months ended 30 June 2025
BE T - hF~NA=1HIENEA

Attributable to equity shareholders of the Company

ADARESEAEL
Non-
Share Other  Retained controlling Total
capital reserves* profits Total interests equity
kA Httff  REEN BE  FBRER  ERSE
HK$ 000 HK$000 HK$000 HK$ 000 HK$000 HK$ 000
FAT FAT FAT FHT 7T AT
Balance at 1 January 2024 RZEZME-A-BER 609,027 102,902 559,793 1,211,172 157,142 1,428 864
Profitfloss) for the period BREdl/ (K8) - - (2,493) (2,493) 4,065 1,572
Other comprehensive expense for the period: BREHZERL:
Share of other comprehensive expense of associates EEREAAARZESH - (218) = (218) = (218)
Exchange differences arising from translation of AEENERERRRE
financial statements of foreign operations EEVERER = (8,743) = (8,743) (996) (9,739)
Total other comprehensive expense for the period BRENERET LS - (8.961) = (8.961) (996) (9,957)
Total comprehensive (expense)fincome for the period ~ BA2E () /U £2%E - (8.961) (2,493) (11,454) 3,069 (8,385)
Dividend paid to the non-controlling shareholders of ~ ERMEAAIFRRRER S
subsidiaries - - - - (44,175) (44175)
Balance at 30 June 2024 RZZ-MERA=TREH 609,027 93,941 557300 1260268 116036 1376304
Balance at 1 January 2025 R-2-1f-B-R&H 609,027 59216 573394 1,241,637 68880 1310517
Profit for the period Yyl - - 1,481 1,481 2,589 4,070
Other comprehensive incomef(expense) for the period: ~ EIREM2EWE/ (% H) -
Share of other comprehensive expense of associates ~ EEBARAEMZER L - (166) = (166) = (166)
Exchange differences arising from translation of BEANEBUBRRE
financial statements of foreign operations EEVERES - 17,116 - 17,116 1,083 18,199
Total other comprehensive income for the period BREMEARRES - 16,950 - 16,950 1,083 18,033
Total comprehensive income for the period AnzEkELEE - 16,950 1481 18,431 3672 2,103
Balance at 30 June 2025 R-ECRERAZTRESR 609,027 76,166 574,875 1,260,068 72,552 1,332,620
*  Please refer to Note 16 for details of other reserves. *  HEMREECFS m2ENTE6 -
—®—HEREPBME Interim Report 2025 9



CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

BRGERENER

For the six months ended 30 June 2025
HBE—T-—AFNA=1HIN~EA

Six months ended 30 June

BEANA=THILAEA

2025 2024
—E_RHE —EF
(Unaudited) (Unaudited)
(REER) (REEEZ)
HK$°000 HK$'000
FETT FET
NET CASH USED IN OPERATING RETBHFERAZRESRE
ACTIVITIES (58,413) (4,367)
INVESTING ACTIVITIES RETE
Increase in pledged bank deposits BRI 2 SR 1717 7208 hn (4,996) (9,515)
Purchase of property, plant and equipment BEWE BRERE® (33,363) (8,186)
Decrease/(increase) in deposit paid for M BERZEZERNRK
purchase of property, plant and equipment (&) 19,996 (20,288)
Proceeds from disposal of property, HEME BEREKEZFE
plant and equipment 484 23
Interest received 2T 8 3,635 5,334
Payment for insurance contract BERRED (8,037) =
Net payment for other financial assets BEEMemEE CRIBFE (21,388) (77,394)
Dividend received from associates U BR Bt = B R B 2,755 3,487
Repayment from associates RN o 574 326
Decrease in bank time deposits with FIHA B AR = & A /9 R 17 AP
maturity over three months FHOR D 6,456 3,682
Net proceeds from disposal of subsidiaries & BB R R PTG 2 SRIEF 5 - 68,143
NET CASH USED IN INVESTING ACTIVITIES REZFEFEA2BEEFE (33,884) (34,388)
FINANCING ACTIVITIES AMEEE
Repayment of bank loans BEBIETEX (101,325) (132,644)
Interest paid EAHE (4,064) (8,340)
Capital element of lease rentals paid ENHERSNEREEH (2,863) (2,736)
Interest element of lease rentals paid ENEERSNF BN (350) (374)
New bank loans raised FIIRITER 127,001 136,453
Dividend paid to the non-controlling ERMEAFFERRRRE
shareholders of subsidiaries - (44,175)
NET CASH GENERATED FROM/(USED IN) BEEBEEL(FH)Z
FINANCING ACTIVITIES ReFHE 18,399 (51,816)
NET DECREASE IN CASH AND CASH RERBREEERLFE
EQUIVALENTS (73,898) (90,571)
CASH AND CASH EQUIVALENTS AT HOzRekRREeEE
BEGINNING OF THE PERIOD 490,762 643,213
EFFECT OF FOREIGN EXCHANGE RATE MEERNEEZE
CHANGES 4,829 (3,944)
CASH AND CASH EQUIVALENTS AT HAzReRRSEE
END OF THE PERIOD 421,693 548,698
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GENERAL INFORMATION

The Company is a public limited liability company domiciled
and incorporated in Hong Kong and the shares of which are
listed on the Stock Exchange. The address of its registered
office is 10™ Floor, Billion Plaza 2, No. 10 Cheung Yue
Street, Cheung Sha Wan, Kowloon, Hong Kong.

The principal activities of the Group are (1) trading of
industrial consumables; (2) processing and manufacturing
of plastic products; (3) manufacturing of machinery; and
(4) machinery leasing.

This unaudited condensed consolidated interim financial
information is presented in Hong Kong dollars, unless
otherwise stated.

These unaudited condensed consolidated financial
statements were approved by the Board on 27 August 2025.

This unaudited condensed consolidated interim financial
information has been reviewed by the Audit Committee.

BASIS OF PREPARATION AND ACCOUNTING
POLICIES

This interim financial report has been prepared in accordance
with the applicable disclosure provisions of the Listing Rules
and Hong Kong Accounting Standards (“HKAS") 34, Interim
Financial Reporting, issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA").

These interim financial statements have been prepared in
accordance with the accounting policies which are consistent
with those adopted in the Group’s annual consolidated
financial statements for the year ended 31 December 2024.
The amendments to standards adopted by the Group in the
current accounting period are set out in Note 3 below.

The information in this interim financial report is unaudited
and does not constitute statutory financial statements. The
financial information relating to the financial year ended
31 December 2024 that is included in this interim financial
report as comparative information does not constitute the
Company'’s statutory annual consolidated financial statements
for that financial year but is derived from those financial
statements. Further information relating to these statutory
financial statements required to be disclosed in accordance
with Section 436 of the Companies Ordinance is as follows:

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

B4R & B S AR MY o

For the six months ended 30 June 2025
B —E_hFNA=FTHINEA

—REHR

ARABR—EREEEIMRILZARE
R A) R H B i FE B 52 P b T o GE AT
R BBENERDERMAEI0%R
BRES2H10%Z -

AEEZFEXRHROIXZERRE
5 (2)F Eé%‘%u%i]ﬂl)&%zk ()4 3
R(A)ERHEE

BRRBREAN RAEEZGRALEE SR
HMBERIAETZY -

AREEZERREMBERRER=-F
“RENAZTEHREESSHE-

AREEZEREETHRMBERD A
BERRBEEEN-

RREERETBRER

AP BRETDRR (ETRAD) 8
BRRB R RE A2 ' RGO
(BREER) B3RP HUB RS
EEN

AR BT BB TS R PR M A0 & AT UK
DIRBEZEFRAKEEE_T_NF
TZA=T-BLFENRAFEAMNHK
RN — B NREER NG H]
B ER AN Y ZE RS AT B T XX RE3 -

ARHMBEHREETNER D REEZ
Ko I A8 BROE TE B 75 AR o AN R BREA 7
BEPHBERHABE_Z_MNF+_H
=S -RUEMBRFENTHER ((FL
BRER) X TNERARBRZIBFE
HOAE AFRA MG HRE A
ZEPEME - RIE (RBED) 5436
GREARZEEENBERRBEBENELME
BT
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

RS

MBHEME (R

For the six months ended 30 June 2025
BE—_F_AFNA=F+HINEA

12

BASIS OF PREPARATION AND ACCOUNTING
POLICIES (CONTINUED)

The Company has delivered the consolidated financial
statements for the year ended 31 December 2024 to the
Registrar of Companies as required by Section 662(3) of,
and Part 3 of Schedule 6 to, the Companies Ordinance.

The Company’s auditors have reported on those consolidated
financial statements. The auditors’ report was unqualified;
did not include a reference to any matters to which the
auditors drew attention by way of emphasis without
qualifying their report; and did not contain a statement
under Sections 406(2), 407(2) or (3) of the Companies
Ordinance.

The segment reporting in Note 4 does not include the
financial information of the processing and trading of printed
circuit boards (“PCB”) business (the “PCB Business”) as it
has become a discontinued operation described in Note 7.
Accordingly, the comparative figures of the segment reporting
for the six months ended 30 June 2024 have been restated.

APPLICATION OF AMENDMENTS TO HKFRS
ACCOUNTING STANDARDS

In the current accounting period, the Group has applied
the following amendments to HKFRS Accounting
Standards issued by the HKICPA, for the first time, which
are mandatorily effective for the Group's annual period
beginning on 1 January 2025 for the preparation of the
Group's condensed consolidated financial statements:

e Amendments to HKAS 21, Lack of Exchangeability

The application of the amendments to HKFRS Accounting
Standards in the current accounting period had no material
impact on the Group's financial positions and performance
for the current and prior periods and/or on the disclosures set
out in these condensed consolidated financial statements.

COSMOS MACHINERY ENTERPRISES LIMITED KE#HAEEEGR A
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

HRAE B HmRME (&)
For the six months ended 30 June 2025
BE T - hF~NA=1HIENEA

customers obtain control of goods or services.

4. REVENUE AND SEGMENT REPORTING 4, WARDEHE
(a) Revenue (a) WA
Revenue, which is also the Group's turnover, represents WA TREVARER EX%E 51
the amounts received and receivable for goods sold NAREERINBE P IHE S iR
to external customers, less returns and discounts and ERFNE 2B W &R ERIE &R
interest income from finance lease receivables during BEKBEEEREZFEWA -
the period. An analysis of revenue is as follows: WADHTET
Six months ended 30 June
BEANA=THLXEA
2025 2024
—E_RF —EOF
HK$000 HK$'000
FETT FET
(Restated)
(ZEY)
CONTINUING OPERATIONS BESEER
Revenue KA
Sales of goods Emige 991,703 888,700
Installation services for machinery A 22 55 AR 75 2,302 1,601
Revenue from contracts with customers KEEFEHZWA 994,005 890,301
Finance lease income mEMEE WA 2,200 2,348
Total revenue UL A 996,205 892,649
Disaggregation of revenue WA 72
Disaggregation of revenue from contracts with EEZEMBRSENRBERFRE
customers by major products is as follows: B2 WA
Six months ended 30 June
BEZA~A=1+HIAMEA
2025 2024
—E_HF —EMF
HK$000 HK$'000
FETT FAET
(Restated)
(&&&EY)
CONTINUING OPERATIONS FREREETR
Trading of industrial consumables TITHEEME 246,375 175,319
Sales of plastic products EBEImMIEE 285,395 275,114
Sales of machinery g 5 & 459,933 438,267
Installation services for machinery e % 3 IR TS 2,302 1,601
994,005 890,301
The timing of revenue recognition of all revenue from FEEXQ%)E' B2 WA RE P
contracts with customers is at a point in time when BV 1S 5 n 3k A 745 128 ) 7 A By i B4

;.7J°
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
AR S M B HERME ()

For the six months ended 30 June 2025
BE—_F_AFNA=F+HINEA

4.

14

REVENUE AND SEGMENT REPORTING
(CONTINUED)

(b) Segment Reporting

The Group manages its business by a mixture of
both business lines and geographical locations. In a
manner consistent with the way in which information
is reported internally to the Group’s top management
for the purposes of assessing segment performance
and allocating resources between segments, the Group
has identified, on a product basis, the following four

reportable segments:

(1) trading of industrial consumables;

(2) processing and manufacturing of plastic products;

(3) manufacturing of machinery; and

(4) machinery leasing.

The PCB Business was discontinued during the year
ended 31 December 2024. The segment reporting
does not include any amounts for this discontinued
operation. For details, please refer to Note 7. Certain
comparative figures have been restated to conform

with current period presentation.

Segment results, assets and liabilities

For the purposes of assessing segment performance and
allocating resources between segments, the Group's top
executive management monitors the results, assets and
liabilities attributable to each reportable segment on

the following basis:

Segment revenue, expenses, results, assets and liabilities
include items directly attributable to a segment as well
as those that can be allocated on a reasonable basis to
that segment. For example, segment assets may include
inventories, trade receivables, right-of-use assets and
property, plant and equipment. Segment revenue,
expenses, assets, and liabilities are determined before
intra-group balances and transactions are eliminated as
part of the consolidation process, except to the extent
that such intra-group balances and transactions are
between group entities within a single segment. Inter-
segment pricing is based on similar terms as those

available to other external parties.

COSMOS MACHINERY ENTERPRISES LIMITED KE#HAEEEGR A
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
AR A MR R ()

For the six months ended 30 June 2025
BE T - hF~NA=1HIENEA

4. REVENUE AND SEGMENT REPORTING 4. WARDB®E (#)
(CONTINUED)
(b) Segment Reporting (CONTINUED) (b) ZEHRSE (&)
Segment results, assets and liabilities (CONTINUED) TEEE BEEREBE (&)
Unallocated items mainly comprise corporate assets, AAUDEBEEXERELEEE
corporate income and corporate expenses. PERARTEER-
The segment results for the six months ended 30 June HE_Z-RAFA=1+H1~E
2025 are as follows: R DB EEWT -
Industrial Plastic Machinery Other
consumables products Machinery |easing operations  Eliminations  Consolidated
IEHER FEER B BREE REE i &a
HKS 000 HKS 000 HKS000 HKS 000 HKS 000 HKS 000 HKS 000
FE7 FE7 A7 FAr FET FET FE7
REVENUE WA
External sales HNAE 246,375 285,395 462,235 2,200 - - 996,205
Inter-segment sales (Vote) HERHE (W) 13,733 18 62 1 - (13,820) -
Total revenue LN 260,108 285,413 462,297 2,07 - (13,820) 996,205
Segment results AREE 12412 13,900 (4,601) 1,854 2,802 - 26,367
Unallocated corporate expenses KA AERZ G5 ER (13,162)
Operating profit @R 13,205
Investment income &ﬁuﬁl}\ 4175
Share of results of associates ERENTEE 221
Finance costs EZ BER (4414)
Profit before tax RRARR 15193
Note: Btit

Inter-segment sales are determined at prevailing market rates.

Db E R RAT IS EREE -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
GRS M B HERME (4

For the six months ended 30 June 2025
BE—_F_AFNA=F+HINEA

&)

4. REVENUE AND SEGMENT REPORTING

16

(CONTINUED)

(b) Segment Reporting (CONTINUED)

Segment results, assets and liabilities (CONTINUED)

The segment assets and liabilities as at 30 June 2025

are as follows:

ASSETS

Segment assets

Interests in associates
Unallocated corporate assets

Consolidated total assets

LIABILITIES

Segment liabilities

Current tax payable

Bank borrowings

Unallocated corporate liabilities

Consolidated total liabilities

LLRREE

RAEER®E

88

NEHER
RBEARE
RITER
RANEZEXEE

GRRERE

Industrial
consumables
I¥H#ER
HKS$'000
FET

386,379

127,444

COSMOS MACHINERY ENTERPRISES LIMITED KE#HAEEEGR A

Plastic
products
EEHE
HKS$'000

FET

430,527

142,512

WARDB®RE (&)

(b) 2 &BEHE (&)
TEEE BERAE(;

R-ZE-_RFRNA=THZOHE
ENBEWAT:

Machinery Other
Machinery leasing  operations Consolidated
B BHESE HitgE G&
HKS$'000 HKS$'000 HKS$'000 HKS$'000
FEx FEx FEx TEx
1,050,932 174,784 37,398 2,080,020
35,720
198,993
2,314,733
494,142 23,195 4,520 791,813
5,985
141,590
42,725

982,113



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
AR A MR R ()

For the six months ended 30 June 2025
BE T - hF~NA=1HIENEA

4. REVENUE AND SEGMENT REPORTING
(CONTINUED)

(b) Segment Reporting (CONTINUED)

Segment results, assets and liabilities (CONTINUED)

The segment results for the six months ended 30 June

2024 (restated) are as follows:

4. WARTDEBHE ()

(b) &S (&)
DEFEE BEREME (&)
BE_ZT_MFA A=1H

17X

=

A(BEH) 2D BEEWT

Industrial Plastic Machinery Other
consumables products Machinery leasing operations  Eliminations  Consolidated
IE#R fidickdn HH BHEE EfhEE ik e
HK$000 HKS'000 HKS000 HKS 000 HKS'000 HKS000 HKS 000
FET AT AT TAT AT AT AT
REVENUE 'ON
External sales HIMEE 175,319 275,114 439,868 2,348 - - 892,649
Inter-segment sales (Note) ABREE (W) 10,852 14 534 5 = (11,405) =
Total revenue L0 186,171 275,128 440,402 2,353 = (11,405) 892,649
Segment results ABEE 7917 17,397 (20,013) 1,726 2829 - 9,856
Unallocated corporate income ATARZEEUA 6,872
Unallocated corporate expenses AUARILEER (11,748)
Operating profit B 4,980
Investment income REWA 4,748
Share of results of associates EERena%E 1471
Finance costs EB%ER (8,709)
Profit before tax BRARATE A 2,490
Note: Hfet -
Inter-segment sales are determined at prevailing market rates. DEBEHERRITMGEREE -
—B-FEHPHE Interim Report 2025 17



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

R BA 4R & B R SRR A (]

For the six months ended 30 June 2025

BE—FE-—AaFNA=1THI~EAR

4. REVENUE AND SEGMENT REPORTING

18

(CONTINUED)

(b) Segment Reporting (CONTINUED)

Segment results, assets and liabilities (CONTINUED)

The segment assets and liabilities as at 31 December

2024 are as follows:

ASSETS

Segment assets

Interests in associates
Unallocated corporate assets

Consolidated total assets

LIABILITIES

Segment liabilities

Current tax payable

Bank borrowings

Unallocated corporate liabilities

Consolidated total liabilities

GRAERE

af

PHAR

AR ATRE
RITER
AUSEZERAE

FRERESE

Industrial
consumables
I%EER
HK$'000
TET

348,224

101,19

COSMOS MACHINERY ENTERPRISES LIMITED KE#HAEEEGR A

Plastic
products
ik S
HK$ 000
TET

385,505

114,890

WARDEBHRE (&)
(b) 2 &B#FHE (&
DEFE EEREE (&)
R-BE-_WFE+-_A=+—HZH%
MEEMRBEWT:
Machinery Other
Machinery leasing operations  Consolidated
H BHAEE EtEE 54
HK$000 HK$000 HK$000 HK$000
TET TET TET TET
951,146 199,594 68,847 1,953,316
36,987
181,888
2,172,191
445,986 42,931 4,558 709,561
5,627
115,259
31,227

861,674



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
HRAE B HmRME (&)

For the six months ended 30 June 2025

BE T - hF~NA=1HIENEA

4. REVENUE AND SEGMENT REPORTING 4, WARDIHE (&)

(CONTINUED)

(b) Segment Reporting (CONTINUED) (b) Z#EF|E (&)

Geographical information B &R
An analysis of revenue by geographical markets is as BB MIHE D 2 WADFTET
follows:
Six months ended 30 June
BEXA=THLAEA
2025 2024
—EB-RHE —EJOF
HK$000 HK$°000
FET FHET
(Restated)
(&&E5))
Hong Kong BB 13,827 15,083
Mainland China A 894,064 768,345
Other Asia-Pacific countries HEf s KEIR 66,852 70,908
North America Sl 1,397 5,287
Europe M 20,065 33,026
996,205 892,649

An analysis of the Group's property, plant and
equipment and right-of-use assets by the geographical
area in which the assets are located is as follows:

BREEMEMES D Z A AKRENY
X BEREBRERBEEDNT

mF :

30 June 31 December

2025 2024

—E-_RHE —E-E

AB=+BE t-A=t-H

HK$°000 HK$000

FET FET

Hong Kong B 102,768 108,146
Mainland China i B R 412,843 389,876
515,611 498,022
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’ NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

ARG E B mRME (&)
For the six months ended 30 June 2025
BE—_F_AFNA=F+HINEA

5. PROFIT BEFORE TAX

Profit before tax is arrived at after charging the following:

Depreciation and amortisation on:
Property, plant and equipment
— Ownership interest in
leasehold land and buildings
held for own use
— Other owned assets
Right-of-use assets
Short-term lease payments

BR R B % A
BRI AT S A E 0B T 5518

Six months ended 30 June

BEANA=THLAMEA

2025 2024
—ECRE —E-F
HK$°000 HK$'000
FET FET
(Restated)
(&&E5)
e R
W WEREHE
—BRMEELHEEFTH
FrEEER
7,121 7,395
—-HMWBEBEE 12,609 13,901
FREEE 2,947 2,976
EHEEHES 537 581

6. INCOME TAX EXPENSE

6. FISIRER

Six months ended 30 June

BEXNA=THILAXEAR

2025 2024

—E_REF —E-NEF

HK$000 HK$'000

FETT FET

(Restated)

(&x&75)

Hong Kong profits tax HENGEH 560 149
Overseas income tax BINFTIS IR 10,563 5,412
11,123 5,561

The provision for Hong Kong profits tax for the six months
ended 30 June 2025 is calculated at 16.5% (30 June 2024:
16.5%) of the estimated assessable profits for the period.
Taxes on profits assessable elsewhere have been calculated
at the rates of tax prevailing in the jurisdictions in which the
Group operates, based on existing legislation, interpretations

and practices in respect thereof.
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7.

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

DISCONTINUED OPERATION

On 27 May 2024, Purchaser Il has settled the Final
Instalment in full, and all transactions under the Disposals
have been completed in accordance with the MOU, the
Sale and Purchase Agreement |, the Sale and Purchase
Agreement Il and the Confirmation. Details were set out in
the circular of the Company dated 24 November 2023 and
the announcements of the Company dated 29 April 2024
and 27 May 2024. Unless otherwise specified, capitalised
terms used in this paragraph shall have the same meanings
as those defined in the above-mentioned circular and
announcements.

During the year ended 31 December 2024, Major Success
Company Limited, an indirect wholly-owned subsidiary of
the Company, entered into a sale and purchase agreement
to dispose of 5,200 ordinary shares of the Target Company
(representing 52% of the total number of its issued shares)
at a cash consideration of approximately HK$52,993,000.
Details were set out in the circular and the announcement of
the Company both dated 21 August 2024. Unless otherwise
specified, capitalised terms used in this paragraph shall have
the same meanings as those defined in the above-mentioned
circular and announcement.

The profit for the six months ended 30 June 2024 from the
discontinued PCB Business is set out below. The comparative
figures in the condensed consolidated income statement
have been restated to re-present the PCB Business as a
discontinued operation.

Profit for the period of the PCB Business

HRAE B HmRME (&)
For the six months ended 30 June 2025
BE T - hF~NA=1HIENEA

=
RZZE-ZMERA=-+EH BEAFIE
PEETNHEERFT AN HESEIEBETA
EXSEREBERBETS BEEHE
EEHRIRERLTEK -FBEER
AARBHA-_Z-_=F+—A=+mr©
BRBREADNG BHEA-ZT - MFM
BZt+hBR-ZZE-_MERA=-++H
MAE-BRBSEHRBPIN KEZEFTAR
EEEPRZBINRZENEMATER
EHRRRE -

REBEE-_Z-_NF+-_A=1+—HLF
B BEERAR(AARHEEZEN
BRARDIIY—HMEEH#EH UREAK
& A#952,993,0008 THEBEZATH
5200 E B ((EEHBBEITRMHAH
H52% ) ~EBEHRARRIBHER A
—EWFNAZ+T—BNBEREA
Lol BARAIN RESEFTAH A ZE N
iz B R RAERATEEAGHERR
%o

UTREEE_E_MEA=+HIt
ANER REEKRIEEIRIGZBEIRER 2
A EBRGAAERERTHLERETE
BH - ABERGBEREBENRILA
B IEEEETRS -

HK$'000
FET

EN il 43 B 1R 2 7% 2 B 3 ) 4,643
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

ARG E B mRME (&)
For the six months ended 30 June 2025
BE—_F_AFNA=F+HINEA

7. DISCONTINUED OPERATION (CONTINUED) 7.

The results of the PCB Business for the six months ended
30 June 2024, which have been included in the condensed
consolidated income statement, were as follows:

Bz -_NWEA=+HIL~EA -
B AR AR A UK & 3% B9 B Rl 4 B iR 25
BEEWOT:

HK$'000

FAET

Revenue WA 111,971
Cost of sales SHE R A (93,456)
Gross profit FEF 18,515
Other income, gain and loss, net Habl A~ Wz & E1E F R 536
Selling and distribution costs DIEE A (1,342)
Administrative expenses ITHEH (12,776)
Operating profit A S A 4,933
Investment income TEWA 586
Finance costs %58 A (5)
Profit before tax R R Bl 5,514
Income tax expense FriSii & A (871)
Profit for the period from discontinued operation 28 B B % 1F 48 & ¥ 75 2 B3 7 4,643

Profit for the six months ended 30 June 2024 from
discontinued operation include the following:

HEZT-_MEA=+RHILERHEA-
KEDRIEREXEBH RN

HK$000
FET
Depreciation and amortisation on: ek

Property, plant and equipment M- WERZRE

— Ownership interest in leasehold land —BERAEELH K
and buildings held for own use BFHMmMARESR 252
Other owned assets HihBEEE 132
Right-of-use assets CREEE 197
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

EARNINGS/(LOSS) PER SHARE - BASIC 8.

The calculation of the basic earnings/(loss) per share
attributable to equity shareholders of the Company is based

on the following:

ERRE

BB RME (R

For the six months ended 30 June 2025

B2 —_F-_AFNA=Z1+HINEA

BREFN (BB -EX

ARBBERAEAREGENERERNR
R,/ (BHR) DERTIIEBEAEST

Six months ended 30 June

BEAA=tHLEAEA

2025 2024
—E-HE i Sl 1
Weighted average number of B BITEBRMEFHE
ordinary shares in issue 861,930,692 861,930,692
HK$000 HK$°000
FHET FET
(Restated)
(&%)
Profit/(loss) for the purpose of REEERERRER
calculating the basic (EﬁTE)me' / (E18)
earnings/(loss) per share
From continuing operations REFBEEEEL 1,481 (4,907)
From discontinued operation REDRIEREER - 2,414
1,481 (2,493)
HK cent HK cent
Bl B
(Restated)
(KE5))
Basic earnings/(loss) per share AKABIRERE ABRELRD
attributable to equity shareholders BREARAF, (EBE)
of the Company for the period
From continuing operations RERFEBELEED 0.17 (0.57)
From discontinued operation REBKRIEEEER - 0.28
Earnings/(loss) per share HANGRAETR, (E8)
for the period 0.17 (0.29)

There were no dilutive potential ordinary shares in existence

during the period.
DIVIDEND

The Board did not recommend the payment of an interim
dividend for the six months ended 30 June 2025 (30 June

2024: Nil).

9. KR

FRA=+H: &) -

HAL N FHEEEHEEBK-

EEETERKBEEE TS _AF A
—tHENEAZHRBERE(ZZE -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

R BA 4R & B R SRR A (]

For the six months ended 30 June 2025
BE—_F_AFNA=F+HINEA

10. PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 June 2025, the Group
has acquired property, plant and equipment amounting to
approximately HK$33,363,000 (30 June 2024: approximately
HK$8,186,000).

11. FINANCE LEASE RECEIVABLES

10. % - BERRE

%Z:n:_?—_ﬂi/\ﬂ +E 7~ & A
N RAEBABEZUVE BEREED
133,363,000 L (—Z —WMFE XA
=+ H 48,186,000/ 7T ) °

1. EREERERE

Present value of

Minimum lease receipts minimum lease receipts
EEAEKA REAERAZERE
30 June 31 December 30 June 31 December
2025 2024 2025 2024
—EC-RE —T-E —EC-RE “TomE
AA=tH TZA=+-H AAZTHE tZA=1-H
HKS$'000 HK$ 000 HKS$'000 HK$ 000
FET FET FET FET
Amounts receivable under finance leases: FEURERENESSE:
Not later than one year —£R 61,052 57,837 58,717 54,180
1-2 years E-Z=F 17,193 22,136 16,541 21,143
2-3 years B-F=f - 1,777 - 1,744
78,245 81,750 75,258 77,067
Less: Unearned finance income B REREBERA (2,987) (4,683) N/A 7 A N/A T i@
75,258 77,067 75,258 77,067
Overdue finance lease receivables AREKBERENE 33,697 21,918 33,697 21,918
Present value of minimum lease receipts EEREWAZRE 108,955 98,985 108,955 98,985
Less: Allowance for impairment of bad and /J?ﬂé AERAERE
doubtful debts (13,178) (12,979) (13,178) (12,979)
95,777 86,006 95,777 86,006
Less: Finance lease receivables under current assets 35 : SI ARB B E 2 EW
HEREE (79,286) (63,750)
Non-current finance lease receivables ERBERBERENE 16,491 22,256
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

HRAE B HmRME (&)
For the six months ended 30 June 2025
BE T - hF~NA=1HIENEA

12. TRADE AND OTHER RECEIVABLES 12. EZ R H R IE
The Group grants an average credit period of 90 days to AEBETHEFP 2 PARFEEHRRIOR
120 days to customers. F£120K-°
An aging analysis of trade and bills receivables, based on the RAMARENRRERRERENE
past due date and net of allowance for impairment of bad SREBREBWRIBBRESTAT
and doubtful debts, is as follows:
30 June 31 December
2025 2024
—E_REF —E-UF
AA=+H +=ZA=+—H
HK$000 HK$'000
FET FET
Current R Hf 472,054 388,883
0 to 3 months T ={8A 116,045 92,001
4 to 6 months =R {EA 30,894 26,861
7 to 9 months +tE=NEA 12,631 10,742
Over 9 months 838 SL{E A 8,422 6,348
Total trade and bills receivables B REREBURIBEE 640,046 524,835
Other receivables H 4th & Wg FR0R 16,900 10,792
Prepayments SEANE 50,998 42,125
Deposit paid for purchase of property, BEWE BRERERBZ
plant and equipment [RENE- & - 19,996
Amounts due from related parties FE W B B 75 2 FRIE - 128
707,944 597,876
Analysed for reporting purpose as: RWMEENTOT:
Non-current FERE - 19,996
Current ik 707,944 577,880
707,944 597,876
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

ARG E B mRME (&)
For the six months ended 30 June 2025
BE—_F_AFNA=F+HINEA

13. CASH AND BANK BALANCES

13. B2 RBITHEER

30 June 31 December
2025 2024
—E_REF —EUF
NA=+H +=—A=+—8H
HK$000 HK$'000
F#ET FHET

Bank time deposits with maturity over FEBE A=A E—FUR
three months but within one year RIER1TE AR TF 3K - 6,456
Pledged bank deposits B ZRITER 27,189 21,812
Cash and cash equivalents RekReFE 421,693 490,762
448,882 519,030

14. TRADE AND OTHER PAYABLES

An aging analysis of trade and bills payables, based on the

14. ES5REMENRE

REZHHNE I RNERERNRAZR

date of invoice, is as follows: BT :
30 June 31 December
2025 2024
—E_RHEF —EUFE
ARA=tH +ZA=+—H
HK$000 HK$'000
FAET FET
0 to 3 months TZx={@A 427,441 379,051
4 to 6 months e S 128,199 99,249
7 to 9 months tZ=h@A 25,520 16,942
Over 9 months BiE L E A 18,382 28,610
Total trade and bills payables BOREREMNRIBLRE 599,542 523,852
Accruals and other payables JE A5 R AT T L A JE A RRIE 122,370 98,856
721,912 622,708
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
AR A MR R ()

For the six months ended 30 June 2025
BE T - hF~NA=1HIENEA

15. SHARE CAPITAL 15. R 7
Number of
ordinary
shares
ZREKRRE
At 1 January 2025 and 30 June 2025 RZZE_AF—-—HA—BK
ZERFANA=TH 861,930,692

Amount
&%
HK$'000
FHET

609,027

All ordinary shares rank equally with regard to the
Company’s residual assets.

16. OTHER RESERVES

FrEEBRZEERFERARR MR

16. H b

Property
revaluation  Translation
reserve reserve Others Total
MESEHE ERRE Hitr “m
HK$'000 HK$'000 HK$'000 HK$'000
FET FHET FHET FHET
Balance at 1 January 2024 RZE-_NF—A— A% 110,426 (7,997) 473 102,902
Share of other comprehensive expense  FE(HEEZ AR E it 2 E S H
of associates - (218) - (218)
Exchange differences arising from BREBNEBHBRES
translation of financial statements EECERES
of foreign operations - (8,743) - (8,743)
Balance at 30 June 2024 RZZ-_MEXA=Z+HEH 110,426 (16,958) 473 93,941
Balance at 1 January 2025 R-ZB-HF-A—-H&EH 86,172 (28,734) 1,778 59,216
Share of other comprehensive expense  JE{GEE & N B E it 2 E % H
of associates - (166) - (166)
Exchange differences arising from BREBNEBHBRRE
translation of financial statements EECERES
of foreign operations - 17,116 - 17,116
Balance at 30 June 2025 R-ZZE-RFXA=TAEH 86,172 (11,784) 1,778 76,166
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

ARG E B mRME (&)
For the six months ended 30 June 2025
BE—_F_AFNA=F+HINEA

17. CAPITAL COMMITMENTS 17. EREE
30 June 31 December
2025 2024
—E-FHEF —EOF
ANA=+H +=ZA=+—H
HK$°000 HK$'000
FET FHET
Capital expenditure:
Contracted but not provided for BENERELBE - 1,453
PLEDGE OF ASSETS 18. EEHE

18.

19.

28

At the end of the reporting period, assets with the following
carrying amounts were pledged by the Group to secure

general banking facilities:

RBEEER AKEDHK T ARE
EFtENEEFERT UG —RRTT

.
aH -

30 June 31 December

2025 2024

—E_REF —E-F

ANA=+H +ZH=+—H

HK$000 HK$'000

FET FET

Plant and machinery 1,285 1,342
Bank deposits 27,189 21,812
28,474 23,154

RELATED PARTY TRANSACTIONS

During the period, the Group had significant transactions
with the following related parties:

19. BB RS

REA AEEETIEBSTETZE

RRS:

Six months ended 30 June

BEXNA=THILAXEAR

2025
—EB-HEF
HK$’000
FET

Companies controlled by certain Directors H#%& TEE R HFEIEH

and their relatives:

Management fee paid (Note)

ERBXE (ML) 498

2024
—E - UF
HK$'000
FET

498

Note:

The prices of the transactions were determined by the Directors
with reference to prices for similar transactions with unrelated third

parties.
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MANAGEMENT DISCUSSION AND ANALYSIS
MEEJE Ay 2L ’-r& *ﬁ

RESULTS SUMMARY XERE

Six months ended 30 June
BEANA=Z1+THLEAEA
2025 2024
—E-RF —EMEF
(Unaudited) (Unaudited)
(RREER) (RieEZ)

HK$°000 HK$°000 Change
FET FET 25
(Restated)
(&&E5))
CONTINUING OPERATIONS BEREEK
Revenue A 996,205 892,649 +11.6%
Gross profit EF 185,762 153,448 +21.1%
Operating profit B EN 13,205 4,980 +165.2%
Profit/(loss) for the period HREF (&5E) 4,070 (3,071) N/A 38
DISCONTINUED OPERATION BRIEEEET
Profit for the period B 908 - 4,643 N/A “~ 3 A

FINANCIAL RESULTS — CONTINUING OPERATIONS BIBE&E-SEKSEXERK
Revenue A

Revenue of the Group for the six months ended 30 June #HE—_ZT_HAFNA=ZFTHLEAEA &K%
2025 was approximately HK$996,205,000 (30 June 2024: B/ U A A #%J996,205,000/ T ( = F = Iy
approximately HK$892,649,000). Despite the complex and “F7x A=+ H : 892,649,000/ T) - & &
changing global economic environment and weak demand in the iﬁ%/@iﬁiﬂ@ﬁ%"‘“5&%L%ﬂﬁjiﬁ€$}\
manufacturing industry, overall sales of the Group have increased BEEFZREAIEFENIEELXRLRESE
by 11.6% as compared to the same period last year. This growth FEK U LFERTETMHLERNEE
benefited from incremental development and the need for fEF FAREEMNHBERW AR EZFREER
upgrading equipment in domestic and foreign power grids, as 11.6% °

well as the continuous increase in the penetration rate of the

new energy vehicle market.

Gross profit and gross profit margin EMNRERNZE

For the six months ended 30 June 2025 and 2024, the Groups BHE_-_ZEZ_-_AFE T _NFXA=+HIt
gross profit amounted to approximately HK$185,762,000 and 7~NEA  AEBEWMEF 5 5l A4%185,762,000
HK$153,448,000, with gross profit margins of 18.6% and T 5% 153,448,000/ T £ H X5 5l A
17.2%, respectively. The increase in gross profit margin was 18.6%517.2% - AR P S EFRNE R
driven by a significant growth in sales of certain products with  JEHE R KAIE A 8 & T 1% B+ 57 Ak AU 1 6%
high gross profit margins, especially the medium and large-sized SEBAREMHEERE  HHEMNE LT
composite insulator rubber injection molding machines.
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Other income, gain and loss, net

The net amount of other income, gain and loss of the Group for
the six months ended 30 June 2025 amounted to approximately
HK$9,437,000 (30 June 2024: approximately HK$21,620,000),
a significant decrease of 56.4% as compared with the same
period last year was mainly due to a one-off government subsidy
recorded in the same period last year.

Selling and distribution costs

The selling and distribution costs of the Group for the six months
ended 30 June 2025 was approximately HK$96,174,000 (30 June
2024: approximately HK$87,560,000), an increase of 9.8% as
compared with the same period last year, which was mainly due
to continued efforts in overseas market expansion. The selling
and distribution costs to revenue was approximately 9.7%
(30 June 2024: approximately 9.8%).

Administrative expenses

The administrative expenses of the Group for the six months
ended 30 June 2025 were approximately HK$85,820,000
(30 June 2024 approximately HK$82,528,000), which was similar
to the same period last year.

Finance costs

The finance costs of the Group for the six months ended 30 June
2025 amounted to approximately HK$4,414,000 (30 June 2024:
approximately HK$8,709,000), a decrease of 49.3% as compared
to the same period last year was mainly a result of downward
trend of interest rates and repayment on bank borrowings.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

BUSINESS REVIEW
Machinery Manufacturing Business

In the first half of this year, overall market demand for injection
molding machines (“IMM(s)”) was weak, primarily due to
tariff threats and frequently changing tariff policies by the
United States. These factors led many domestic customers
to adopt a wait-and-see attitude and defer their equipment
investment plans. At the same time, adverse factors such as
domestic overcapacity, a sluggish recovery in the real estate
market, and low consumer confidence persisted. Coupled with
industry leaders expanding capacity as planned and significantly
lowering prices to capture market share, our IMM manufacturing
business faced increased pressure to balance order volume with
profitability. Accordingly, sales in this business during the first
half of this year decreased compared to the same period last
year, and profitability performance did not improve as expected.
The decline in export business was even more pronounced,
mainly because end customers in key markets, such as Mexico,
Turkey, South Korea and South America, postponed their orders
due to tariff uncertainties. Moreover, there were orders with
exceptionally long payment terms in certain markets due to fierce
competition. To effectively control financial risks, this business
chose to forgo certain orders with lower gross margins and
unfavorable payment terms.

This business successfully launched optimized standard general-
purpose IMMs, including the medium and small-sized standard
IMMs (SeKlll series) and the medium and large-sized two-platen
IMMs (JSelll series). These optimized series not only enhanced
basic functions but also improved cost structures, significantly
increasing overall competitiveness to meet market price demands
and gain customer recognition. Since the second quarter,
benefiting from large orders from leading domestic home
appliance companies, sales of the medium and large two-platen
IMMs (J series) have experienced a notable rebound. Through
prior marketing efforts and key customers development, the order
volume for the high-end precision energy-saving IMMs (Se5H
series) and electric IMMs (D series) recorded significant growth,
laying a solid foundation for further focus on high-end industries,
such as new energy vehicles and precision 3C electronics.
This business will continue to make strategic investments in
specialized machines for niche industries, particularly targeting
the medical packaging industry with polypropylene (PP) series
electric IMMs. Recently, we have initiated close collaboration
with strong industry partners, which is expected to boost future
order volumes. A new high-speed version of the transparent
packaging polyethylene terephthalate (PET) machine solution has
been successfully delivered, which includes a self-developed and
manufactured high-speed automation system. This business will
further deploy resources and delve deeper into the PET packaging
niche market. Furthermore, the first ultra-large-sized 4,500-ton
two-platen IMM (JSell) has been successfully delivered to a South
Korean new energy auto parts customer.
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The Group's self-developed intelligent cloud platform “iSee 4.0”
has been optimized over several years to meet customer
demands for intelligent digitalization of equipment and
production management, leading to consistent annual user
growth. To highlight the differentiation advantages of our “highly
intelligent IMM", we offer a standard version of “iSee 4.0” for
all our machines, allowing customers to conveniently use real-
time data streaming features for free on mobile and computer
software. With the breakthrough and widespread use of artificial
intelligence (Al) technology, this business has invested resources
to develop a number of Al functions, aiming to provide customers
with value-added services such as Al models for the injection
molding technique, fully automated machine adjustment,
intelligent customer service, and equipment maintenance.

In the current challenging market environment, in addition
to continuously enhancing product quality and expanding
promotion, it is crucial to optimize the internal cost structure to
improve per capita efficiency and output. It is anticipated that
uncertainties and risks, both domestically and internationally,
will persist in the second half of this year. Therefore, prudent
financial management will be of utmost importance.

Despite facing a downturn in domestic and international
manufacturing demand and intense competition, the extrusion
lines, rubber injection molding machines and hydraulic presses
manufacturing business achieved significant sales growth in the
first half of this year. This business has consistently adhered to a
market strategy that focuses on specialized machines for niche
markets and prioritizes large-sized customers. The explosive
growth in several product lines of specialized machines is driven
by the maturation of technologies and technique across various
industries, the rapid formation of industry oligopolies, and the
counter-cyclical growth experienced by large-sized customers.
Notably, the sales of the medium and large-sized composite
insulator rubber injection molding machines targeting the
electric power industry recorded significant growth, benefiting
from the incremental development of national power grid and
the needs of upgrading foreign power grid equipment. The
automotive pipe extrusion solutions for new energy vehicles
also achieved growth in both domestic and export markets.
Additionally, after years of research and development, we have
successfully collaborated with multiple customers to achieve
mass production and delivery of our differential pressure overlay
decoration machines for surface decoration of components this
year, following customization and testing for several mobile
phone assembly manufacturers last year. These machines have
received high recognition in the mobile phone industry. This
new technology effectively addresses the environmental issues
associated with traditional spray painting, water transfer printing,
and electroplating.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

This business will continue to invest resources in specialized
research and development across multiple niche markets,
constantly improving product quality and strengthening talent
cultivation and development. Amid the shadows of the US-China
rivalry, it is anticipated that the trend of foreign and private
enterprises relocating their production capacities from China to
other regions will continue. Nevertheless, we still believe that
the demand for high-quality domestically produced specialized
machinery and equipment in overseas markets will keep growing.
To further achieve the goal of significantly increasing our
export sales share, the size of our overseas marketing team has
gradually expanded, with sales and technical personnel frequently
visiting customers abroad to provide services. Recently, we have
also actively recruited international talent for our sales team to
enhance service efficiency in overseas markets in the future.

Machinery Leasing Business

In the first half of this year, due to the sluggish overall domestic
economic recovery, a downturn in the manufacturing industry,
and continuously declining interest rates, our machinery leasing
business has maintained a cautious risk control strategy by
strictly screening customers to actively reduce leasing exposure.
As competition among industry peers intensifies and challenges
such as rising risks and declining returns emerge, this business
is reserving funds to support and provide better services to
the quality customers of the Group’s machinery manufacturing
business.

Plastic Products Processing and Manufacturing
Business

The sales of the food packaging plastic processing factory
located in Zhuhai recorded a slight decrease compared to the
same period last year. With the birth rate in China rising for the
first time since 2017 and the implementation of childbirth and
childcare subsidy policies, our key customer has shown structural
growth in demand for high-end infant formula packaging,
partially offsetting the impact of weak demand in conventional
dairy product packaging. Given this customer’s product
advantages in the health and nutrition sector, we expect related
orders will continue to grow steadily. However, price competition
in the dairy industry and its packaging supply chain remains
intense, with significant sales discrepancies among similar
products from different brands. As a packaging manufacturer,
we believe it is crucial not only to ensure product quality and
production efficiency but also to develop product lines and
projects with high potential alongside our customers. Sales to our
health supplement customers have declined due to a drop in their
sales and changes in packaging designs. The sales performance
in overseas markets was impacted by various factors, including
rising logistics costs driven by geopolitical factors, as well as
changes in tariff policies and market demand.
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In the second half of this year, this business will focus on
deepening customization and innovative design capabilities. By
upgrading functional packaging to optimize product performance
and quality, we aim to enhance the end-consumer experience,
while helping customers benefit from high-quality products and
services in a highly competitive market, thus maintaining their
leading consumer position.

In response to price competition pressure in the industry, we will
continue to optimize our production and operational systems. By
integrating the Group’s self-developed intelligent cloud platform
“iSee 4.0" with the enterprise resource planning (ERP) system,
we aim to unify the data management system. Our digital system
has completed deep integration, designed to enhance production
efficiency and supply chain responsiveness, thereby further
improving operational management effectiveness.

This business will continue to expand its markets through multiple
channels and adopting a three-dimensional development strategy
of “deepening existing customer relationships, developing
regional markets, and positioning in emerging fields”. By
deepening the joint innovation mechanism with core customers,
we will further enhance customization service capabilities in
regional markets.

The delivery of the new factory in Northern China has been
delayed by the industrial park since the landlord has not yet
completed key infrastructure items. Currently, we are unable
to determine the final delivery date, but we will continue to
closely monitor the progress and actively plan for subsequent
construction project.

The plastic component processing plant for household appliances
in Hefei maintained constant sales and profitability compared to
the same period last year. Intense price competition in China’s
home appliance industry has become the norm in recent years.
Although the central government’s “trade-in” subsidy policy
temporarily boosted consumption, it essentially pulled forward
future demand, and overall sales did not rebound as expected. As
more strong enterprises enter the “white-goods” home appliance
industry, all parties will inevitably lower prices to compete for
orders. This business faces significant price-cutting pressure from
its major customers, directly impacting its profitability in the
near future. Although the market was sluggish, our sales and
management teams have actively maintained the existing orders
and successfully introduced new projects, allowing this business
to sustain relatively high output, thereby mitigating negative
impacts resulting from the market downturn.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

Through continuous optimization of automated, intelligent, and
standardized production processes, along with rigorous quality
control measures, we have achieved the strict quality standards
required by customers for “no-inspection upon storage”. The
management team has also extended the functionality of the
new ERP system, enhancing efficiency across various processes,
and successfully developed our own production management
application. The full-process system operation, enabled by mobile
scanning, facilitates order placement, material readiness, main
and auxiliary material delivery, completion storage, and logistics
delivery, ensuring efficient production operations. We utilize the
ERP system to drive the timely completion of production plans
across all processes and to monitor production status in real time,
promoting efficiency enhancement.

The Group anticipates the operating conditions of this business
will become increasingly challenging and will continue to put
pressure on profitability. In the future, our focus will be actively
maintaining order volumes, flexibly responding to customers’
demands for multi-variety and small-batch projects with short
lead times, and enhancing quality control for no-inspection
production. Additionally, continuous investment and optimization
in customization, automation, and intelligent solutions will be
necessary to tackle challenges in employee recruitment and
reduce overall labour costs. Prudent cash flow management will
still be one of our key priorities.

In the first half of this year, the blow molded mannequins
production plant in Dongguan recorded similar sales and
profitability compared to the same period last year. This business
has consistently focused on the niche market of environmentally
friendly blow molded display mannequins over the years. With
high-quality products and excellent service, we have gained
significant recognition from our customers, and become a high-
end leader in the global apparel mannequin industry. Due to a
significant reduction in new store opening plans by one of our
key customers, a global sporting goods brand and retailer, sales
derived from this customer are expected to decline for the full
year compared to the strong growth in the second half of last
year. Nevertheless, this business was able to maintain overall
growth momentum due to the continuous development of new
customers, including a globally famous sports brand in Europe,
apparel retail chains in the United States and Japan, and a high-
end activewear brand in Canada. We will continue to collaborate
with brands that have development potential and high-quality
requirements to promote balanced growth and mitigate the
impact of fluctuations in demand from a single customer on
sales.
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In order to fulfil the needs of environmental and sustainable
development from customers in Europe, the United States
and Japan, this business has been increasing investment in
research and development related to materials and production
technique. A new line of micro-foaming pellets blow molded
mannequin products is expected to enter mass production in the
second half of this year. By successfully applying this technique,
carbon emissions throughout the product’s entire lifecycle will
be significantly reduced. At present, it has already attracted
significant attention from several internationally renowned
apparel brands.

This business has consistently reduced costs and increased
efficiency through technique improvement and equipment
optimization, enhancing per capita output and average output
per production area each year. This not only serves as an effective
measure to maintain product competitiveness but also as an
important anchor for the company’s sustainable development.

Industrial Consumables Trading Business

Despite the complex and changing domestic and global economic
environment, the industrial consumables trading business
recorded notable growth compared to the same period last
year. In the first half of this year, as the penetration rate of new
energy vehicles further increased, the installation volumes of
power batteries and energy storage batteries significantly rose,
prompting leading battery manufacturers to resume expansion
plans and overseas investment projects. This trend has been
favorable for lithium battery equipment manufacturers, resulting
in significant growth in the lithium battery equipment industry.

However, excluding the highlights of the orders from the lithium
battery equipment industry, many of our customers in various
industries did not perform as expected. Sluggish consumer
demand and downgrades in consumption have weakened
investment sentiments in the industrial equipment industry, with
most general equipment industries either flat or slightly declining
compared to last year. The domestic market is facing intense
competition accompanied by significant price reductions across
various industries. Furthermore, different parties are fatigued
by coping with the trade and tariff war between the United
States and China. As a result, customers are generally adopting
conservative business strategies and refraining from actively
exploring new markets. Additionally, most orders in the first half
of this year lacked long-term planning, particularly in the first
quarter, when customers rushed to place bulk orders to avoid
tariff risks. While this benefited our performance in the first half,
it will undoubtedly affect sales in the second half.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

The market is expected to remain challenging in the second
half of this year. Downgrades in consumption have become
mainstream, and demand in industries such as daily necessities,
home appliances, toys, 3C products, packaging and building
materials is anticipated to slow down continuously. This business
will actively expand collaboration with customers in industries
such as lithium battery equipment, medical supplies, robotics and
new energy vehicles, focusing on servo drive system solutions and
metal materials applications to stabilize sales. To better respond
to market competition and achieve diversified development, the
management team will continue to introduce high-quality new
suppliers and product lines. At the same time, this business will
carefully manage accounts receivable risks and conduct strict
evaluations and trade-offs for orders with higher financial risks.

Subsequent Events

There is no material event after the end of the reporting period.

LIQUIDITY AND FINANCIAL RESOURCES

As at 30 June 2025, the Group’s total outstanding bank
borrowings amounted to approximately HK$141,590,000
(31 December 2024: approximately HK$115,259,000), which
comprised mainly bank loans and trade finance facilities. The
bank borrowings repayable within one year, in the first to
second year and in the second to the fifth year amounted
to approximately HK$134,145,000, HK$2,039,000 and
HK$5,406,000, respectively (31 December 2024: approximately
HK$106,759,000, HK$2,032,000 and HK$6,468,000,
respectively).

After including lease liabilities of approximately HK$10,321,000
(31 December 2024: approximately HK$11,703,000)
and deducting cash and bank balances of approximately
HK$448,882,000 (31 December 2024: approximately
HK$519,030,000), the Group's net cash amounted to
approximately HK$296,971,000 (31 December 2024:
approximately HK$392,068,000). Total equity attributable
to equity shareholders of the Company as at 30 June 2025
was approximately HK$1,260,068,000 (31 December 2024:
approximately HK$1,241,637,000).

The gearing ratio of the Group is measured as total of bank
indebtedness and lease liabilities less cash and bank balances
divided by net assets. The Group had a net cash position as at
30 June 2025 (31 December 2024: same). As a result, no gearing
ratio was presented.

%EEE%’H%‘ *ﬁ (llﬁ)

R TEEMBDATRLE BHEBRERE
KAEER BRER RE A 3CER &
HEEMETERTKERGFERE K
WH#FWTEJ:E@%E%HB S -EERR
BARFEERAESTERFNAIE E8
BEORARESHEFEIRRSEMEER
NiEEHEEAER - AT EERNEBEMIEHR
FUWERZTLERE TEEKEEES &
@E%ﬂ#ﬁ?\%&%%@°ﬁﬁﬁ REEHEE
BEEERERIRRRRE  SYERAKRRSHET
Eﬁﬁﬁﬁ%ﬁfﬁi@ﬂﬂ%

HEBRRER
ReEFERR YEELETMNEAERE-

RBESTRUBER

R-IZE-RAFAA=ZTH AEENKEER
IRITIEREE A4141,590,0008 T (=&
“WFE+=-A=+—H:4J115,259,000/8
L) EERRERTERLRBEIREEE-
BR—FERIH RE—ZF_F 'JHﬁ&EA
F_EERAFIHEENRTEREEDS
Rl A #1134,145,0007%8 7T * 2,039,000/ T &
5,406,000 T (ZE-_MWE+_-_A=+—
B : 2 5l#106,759,0007% 7T * 2,032,000 JT
6,468,000 7T ) °

BERAEE AR EL10,321,0008 0 (ZFE =M
F+-_A=+—H8:%11,703,000/% 7T ) I
HKIR S RIRITH$2#448,882,0008 7T (=
T - NFE+ - A =+—H:4519,030,000/%
JC) & AEE KR EF R A 49296,971,000
B (ZE-_NWMF+_-_A=+—H:4
392,068,000 L) R -E_RHFNA =T
A ARRIREFREABGOEZBEAYD
1,260,068,0008 c (ZE WM F+ = A
=+—H8:#%1,241,637,00087T) °

AEENFEEXENRRITEBNEER
BRERESRBITEKBKRAEEFE R
77735@/\)% +8- Zj&%@ﬁﬁ@fﬁé
R (CFE-_MFE+-_A=+—B:#8R)"
Iﬁtl?ﬁ HHERELE-

—®—HEHP®|E Interim Report 2025 37



MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
EEREmwmL R (&)

The Group’'s consolidated financial statements are presented
in Hong Kong dollars. The Group carried out its business
transactions mainly in Hong Kong dollars, Renminbi, United
States dollars and Japanese Yen. As the Hong Kong dollar
remained pegged to the United States dollar, there was no
material exchange risk in this aspect. The Group continues
monitoring its foreign exchange exposure in Japanese Yen and
Renminbi, and enters into forward contracts when necessary. The
Group’s long-term bank loans were denominated mainly in Hong
Kong dollars and carried interest at floating rates. Credit risk was
hedged mainly through credit insurance.

CONTINGENT LIABILITIES

As at 30 June 2025, the Group had no material contingent
liabilities (31 December 2024: Nil).

MATERIAL ACQUISITION AND DISPOSAL

There were no material acquisitions and disposals by the Group
during the six months ended 30 June 2025.

CAPITAL STRUCTURE

There was no change in the total number of issued Shares for
the six months ended 30 June 2025. The total number of issued
Shares remained at 861,930,692 shares as at 30 June 2025.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

EMPLOYEES, REMUNERATION POLICY AND
TRAINING SCHEME

As at 30 June 2025, the Group had a total of 1,776 employees
(30 June 2024: 1,765 employees) located in Hong Kong and
Mainland China, the ratio of women to men in the workforce
was 30:70. Notwithstanding the foregoing, gender diversity for
industrial business segment in which the Group operates may be
less relevant due to the nature of work. However, the Group still
managed to promote an appropriate gender balance.

The Group has formulated a talent development plan which
focuses on diversity initiatives in talent acquisition, progression
and retention, aiming to achieve a more diverse workforce and to
provide equal opportunities in recruitment, career development,
promotion, rewards and training for all employees.

The Group has formulated the remuneration policy for
employees. The remuneration of employees is based on their
qualifications, competence and performance as well as market
trends. Employees’ benefits include retirement benefits, medical
insurance coverage, and various leave entitlements. The Group
conducts an annual review on the overall remuneration packages,
including discretionary bonuses.

The emoluments of the Directors are determined by the Board
based on the recommendation of the Remuneration Committee
with reference to individual performance, qualifications and
experience of the Directors, the duties and responsibilities of
the Directors in the Company, the Group's performance and
profitability, remuneration benchmark in the industry and
prevailing market condition.

The Group had provided training programmes or courses for
employees of the Group, including employees at all levels from
different departments in Mainland China and Hong Kong, and
also for Directors, respectively, so as to further enhance their
technical skills, professional skills and knowledge in production,
operation and management.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
EEE WKk oM ()

OUTLOOK AND PROSPECTS

The Group estimates that the domestic and international markets
will remain challenging and filled with uncertainties in the second
half of this year. In this context, all subsidiaries must prudently
mitigate risks, actively respond to intense market competition,
and seize development opportunities. Since US President Trump
took office at the beginning of this year, the global economic
situation has been affected by the tariff war, particularly
impacting investment plans in the manufacturing industry. The
tariff policies and measures are volatile and their subsequent
impacts are difficult to predict. In the first half of this year, the
global economy experienced chaos in trade due to the initiation,
pressure, and negotiations of the tariff war. Since August, tariff
regimes between the United States and various countries have
gradually come into effect, and their actual impacts currently
remain hard to forecast. Some of our customers have placed
orders and shipped goods in advance of the implementation
of the tariff policies to avoid tariff risks, which has overdrawn
future market demand to a certain extent. At the same time,
although some industries in Mainland China have migrated or
expanded their capacities overseas, the overcapacity issue in
other industries still requires time to be absorbed. Additionally,
disorderly price competition has spread across multiple industries,
including manufacturing industry. The central government is
trying to reverse this trend, however, under the dual pressures
of economic downturn and industrial transformation, low-price
competition remains difficult to curb effectively in the short term.

In overseas markets, Chinese enterprises are increasingly
expanding their investment scale. The Group believes this trend
will continue to deepen, and demand for high-quality Chinese
manufacturing industrial equipment will maintain steady growth.
Therefore, the Group will invest more resources in the machinery
manufacturing business to seize opportunities brought by export
growth.

Despite a decline in investment confidence in China’s
manufacturing industry and intensifying low-price competition,
several leading domestic enterprises are leveraging their large
scale and abundant resources to achieve business expansion and
upgrades through innovation-driven and low-cost strategies.
Each business segment of the Group will focus on two core
areas: product differentiation and cost optimization, continuously
recruiting and training talent, while strengthening cooperation
with leading enterprises to address challenges posed by future
technological innovations and market changes.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

Amidst these challenges, the Group believes there are still
abundant opportunities in China and other regions, especially
in niche markets with significant development potential, such
as new energy vehicles, home appliances, and lithium battery
equipment. The ongoing expansion of overseas production
capacity will inject new growth momentum into our machinery
manufacturing and industrial consumables trading businesses.
Additionally, the food packaging industry is experiencing stable
demand and is continuously pursuing lean production efficiency
and cost optimization, providing a favorable development
environment for our plastic products processing business.

The Group will concentrate resources to increase efforts in
research and development for customized solutions in niche
markets, particularly in exploration and innovation in areas such
as improving production efficiency, optimizing energy efficiency,
controlling direct labor costs, and enhancing the connectivity
of digital systems to help customers effectively cope with cost
pressures. Furthermore, the Group will continue to monitor
financial health, strictly control accounts receivable risks,
prudently manage debt levels, and consistently optimize cost
control measures to ensure stable business development.

INTERIM DIVIDEND

The Board did not recommend the payment of an interim
dividend for the six months ended 30 June 2025 (30 June 2024:
Nil).

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES OF THE COMPANY

Neither the Company nor any of its subsidiaries purchased, sold
or redeemed any of the Company’s listed securities during the six
months ended 30 June 2025.
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SUPPLEMENTARY INFORMATION

DIRECTORS’ INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND DEBENTURES
UNDER THE SFO

As at 30 June 2025, the interests and short positions of the
Directors in the shares, underlying shares and debentures of
the Company or any of its associated corporation(s) (within
the meaning of Part XV of the SFO) which were required to be
notified to the Company and the Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO (including interests and
short positions which he was taken or deemed to have under
such provisions of the SFO); or were required pursuant to Section
352 of the SFO to be entered into the register referred to therein;
or were required pursuant to the Model Code to be notified to
the Company and the Stock Exchange are set out below:

Long Positions in Shares or Underlying Shares:

Number of Shares Held

Big (RERBERG) EFERKRAD
HEROREER 2BERKXR

R-ZFB_RFANA=ZTH EEFREARAX
HAEMMEEEE (E& R (FBHLBMEGERD
SEXVER) By AR REEES %
BERE (BHERHPEERD) FXVEFETRED
MEMEARA MBIz Ea AR (B
ERE (EF RAEGRDD HEGEXEER
AEERAEZEDENRR) HRE (EH
KREIE GO F3525A T HBIFE A
AR ERIAR  HRE (RETRI) A
HEARRT MR s FOXBREINT

RBROJEERG 2HF R :

Approximate %

BEERGEE of the

Personal Family Corporate Total Number of

Name of Director Interests Interests Interests Total Issued Shares

HERTRE

B84 B A= RikER ¥R Ay AYIHNEIH

Tang To 4,970,005 226,000 445,617,4587 450,813,463 52.30

Tang Yu, Freeman - - 442 ,157,0527 442,157,052 51.30
&

Kan Wai Wah 136,400 - - 136,400 0.02

BEE
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SUPPLEMENTARY INFORMATION (CONTINUED)

Notes:
(1) 226,000 Shares were held by Mr. Tang To and his spouse jointly.

(2) Mr. Tang To was deemed to be interested in 445,617,458 Shares
under the SFO, comprising (i) 3,460,406 Shares held by Ginta
Company Limited (incorporated in Hong Kong) which is owned as
to approximately 99.999% by Fullwin Limited (incorporated in the
Republic of Liberia), which in turn is owned as to 50% by Mr. Tang
To and 50% by his spouse respectively; (ii) 405,907,052 Shares held
by Codo through its wholly-owned subsidiaries, Tai Shing, Hung
Cheong and Cosmos Holdings; and (iii) 36,250,000 Shares held by
Saniwell (as the trustee of The Saniwell Trust, the beneficiaries of
which include Mr. Tang To and certain of his family members) which
in turn is owned as to approximately 57.14% by Mr. Tang To.

(3) Mr. Tang Yu, Freeman was deemed to be interested in 442,157,052
Shares under the SFO, comprising (i) 405,907,052 Shares held
by Codo through its wholly-owned subsidiaries, Tai Shing, Hung
Cheong and Cosmos Holdings; and (ii) 36,250,000 Shares held
by Saniwell (as the trustee of The Saniwell Trust, the beneficiaries
of which include Mr. Tang To and certain of his family members)
which in turn is owned as to approximately 42.86% by Mr. Tang Yu,
Freeman.

Save as disclosed above, as at 30 June 2025, none of the
Directors, chief executives of the Company and their respective
associates had or was deemed to have any interests or short
positions in the shares, underlying shares and debentures of
the Company or any of its associated corporation(s) (within
the meaning of Part XV of the SFO) which were required to be
notified to the Company and the Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO (including interests and
short positions which he was taken or deemed to have under
such provisions of the SFO); or were required pursuant to Section
352 of the SFO to be entered into the register referred to therein;
or were required pursuant to the Model Code to be notified to
the Company and the Stock Exchange.
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SUPPLEMENTARY INFORMATION (CONTINUED)

ARER (&)

SHAREHOLDERS' INTERESTS OR SHORT

POSITIONS IN SHARES AND UNDERLYING SHARES

UNDER THE SFO

As at 30 June 2025, so far as was known to the Directors and
chief executives of the Company, the following persons (other
than a Director or chief executive of the Company) had, or were
deemed to have, an interest or a short position in the Shares
and underlying shares of the Company which would fall to be
disclosed to the Company under the provisions of Divisions 2 and
3 of Part XV of the SFO or were recorded in the register required
to be kept under Section 336 of the SFO:

Long Positions in Shares or Underlying Shares:

Name of Substantial
Shareholder

TERREH

Tai Shing

Cosmos Holdings
INGED S

Codo
=

Law Kit Fong
B2

Saniwell

China Resources (Holdings)
Company Limited
ZH(£E)ABRAR

CRC Bluesky Limited

China Resources Co., Limited

EERNERAT

Capacity
5

Beneficial owner

ExEAA

Beneficial owner and interest of
controlled corporations
ERBEARREEE 2R

Interest of controlled corporations
REFE#H

Interest of controlled corporations
REFE#H

Beneficial owner and interest of
controlled corporations
ERBAEARXEEE C#R

Beneficial owner

mé

EREAA

v

Interest of controlled corporations
REEE R

Interest of controlled corporations
REEE R

Number of Shares Held

BE (BERAEHRE) RRRKHG
REERG 2EEIRKR

R-B_RFANA=ZTH REERARAF
RR{TBRABRM TIHAL(EFHAR
A= ITHRABRIN R kAR AEE
B EAEREEFERERE (BH5RPE
&R f1) FEXVEPFE2 M 37 BB R A AR 1 A
BIRE(EFIPERD) F£336/KAT
BEOECTMATRESE I ERIRE

2l

RROJEBERG 2HF R :

Approximate %

BERHHE e

Direct Deemed Total Number of
Interests Interests Total Issued Shares
HEFER HEERTRE

HEER 2R ay BEZHNEIH
170,104,452 - 170,104,452 19.74
235,802,600 170,104,452 405,907,052 47.09
- 405,907,052 @ 405,907,052 47.09

- 405,907,052 @ 405,907,052 47.09
36,250,000 405,907,052 ¥ 442,157,052 51.30
169,649,046 - 169,649,046 19.68
- 169,649,046 @ 169,649,046 19.68

- 169,649,046 © 169,649,046 19.68
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SUPPLEMENTARY INFORMATION (CONTINUED)

Notes:

(1) Tai Shing was wholly-owned by Hung Cheong, which is a wholly-
owned subsidiary of Cosmos Holdings. By virtue of the SFO, Cosmos
Holdings was deemed to be interested in 170,104,452 Shares held
by Tai Shing.

(2) Cosmos Holdings was owned as to approximately (i) 99.999%
by Codo; and (i) 0.001% by Glad Season Investments Limited
(incorporated in Hong Kong), which was owned as to 50% by Codo
and 50% by Cosmos Holdings (as trustee for Codo). By virtue of
the SFO, Codo was deemed to be interested in 405,907,052 Shares
held by Cosmos Holdings.

(3) Codo was owned as to approximately (i) 10.49% by Elegant Power
Enterprises Limited (incorporated in Hong Kong, “Elegant Power");
and (ii) 37.92% by Friendchain Investments Limited (incorporated
in Hong Kong, “Friendchain”), which was owned as to 40% by
Elegant Power. Elegant Power was owned as to approximately
0.002% by Mr. Kan Wai Wah, a non-executive Director (as trustee
for Ms. Law Kit Fong), and approximately 99.998% by Ms. Law Kit
Fong. By virtue of the SFO, Ms. Law Kit Fong was deemed to be
interested in 405,907,052 Shares held by Codo.

(4) Codo was owned as to approximately (i) 31.42% by Keepsound
Investments Limited (incorporated in Hong Kong), which was owned
as to 94% by Saniwell; and (ii) 37.92% by Friendchain, which was
owned as to approximately 57.42% by Saniwell. By virtue of the
SFO, Saniwell was deemed to be interested in 405,907,052 Shares
held by Codo.

(5) China Resources (Holdings) Company Limited (incorporated in
Hong Kong) was a wholly-owned subsidiary of CRC Bluesky Limited
(incorporated in the British Virgin Islands). By virtue of the SFO, CRC
Bluesky Limited was deemed to be interested in 169,649,046 Shares
held by China Resources (Holdings) Company Limited.

(6) CRC Bluesky Limited was a wholly-owned subsidiary of China
Resources Co., Limited (incorporated in the PRC). By virtue of the
SFO, China Resources Co., Limited was deemed to be interested in
169,649,046 Shares held by CRC Bluesky Limited.

Save as disclosed above, as at 30 June 2025, so far as were
known to the Directors and chief executives of the Company,
no other person (other than a Director or chief executive of
the Company) had an interest or a short position in the Shares
and underlying shares of the Company which would fall to be
disclosed to the Company under the provisions of Divisions 2 and
3 of Part XV of the SFO or were recorded in the register required
to be kept under Section 336 of the SFO.
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SUPPLEMENTARY INFORMATION (CONTINUED)
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CORPORATE GOVERNANCE CODE

The Board is committed to practicing and maintaining a high
standard of corporate governance to enhance Shareholders’ value
and safeguard interests of Shareholders and other stakeholders,
and reviews the corporate governance practices and procedures
of the Group from time to time. In the opinion of the Board, the
Company has complied with all the applicable code provisions of
the CG Code during the six months ended 30 June 2025.

COMPLIANCE WITH THE MODEL CODE

The Company has adopted the CMEL Code on terms no less
exacting than the required standard set out in the Model Code
as the Company’s code of conduct and rules governing dealing
by all Directors and relevant employees in the securities of the
Company. All Directors have confirmed, following specific enquiry
by the Company, they have complied with the required standard
set out in the Model Code and CMEL Code during the six months
ended 30 June 2025.

AUDIT COMMITTEE

The Audit Committee has adopted specific written terms of
reference and consists of four members with a majority of
independent non-executive Directors, namely Ms. Yeung Shuk
Fan (chairman), and Messrs. Kan Wai Wah, Lam Kwok Ming and
Lee Wai Yip, Alvin.

The Audit Committee has reviewed the unaudited consolidated
interim results of the Group for the six months ended 30 June
2025, the accounting principles and practices adopted by the
Group, and the financial information.

PUBLICATION OF INTERIM RESULTS
ANNOUNCEMENT AND INTERIM REPORT

The interim results announcement and interim report of the
Company were published on the websites of the Company
at http://www.cosmel.com and the Stock Exchange at
https://www.hkexnews.hk.

By order of the Board
TANG To
Chairman

Hong Kong, 27 August 2025
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GLOSSARY
AR

In this interim report, unless the context otherwise specifies, the following expressions have the following

meanings:

RAFHHER BXESEREN TIHAREEUTEE:

“Audit Committee”

[BH%EEE]

"Board”

[Exg]

"CG Code”
[ KEERFAD |

“China”, “Mainland China”
or “PRC”

[ Bt | sk [ A B

“CMEL Code”

[ CRERZESFAD |

“"Codo”

“Companies Ordinance”

[ (R RM&EGI)

“Company”

[ARAF ]

"Cosmos Holdings”

[ KRR

"Director(s)”

(&%

“Group”
[R&E

"HK$"
Bl

the audit committee of the Company

RRRIBEZEES®

the board of Directors of the Company

ZN/NETE== -

the Corporate Governance Code as set out in Appendix C1 to the Listing Rules

(CEMARRD) MsRC1A#Ez (BEERTRD

the People’s Republic of China, for the purpose of this interim report, excluding
Hong Kong, the Macao Special Administrative Region and Taiwan

REARAME AP HHREN S TEEEE RFFNTRERGE

the Code for Securities Transactions by Directors and Relevant Employees of
Cosmos Machinery Enterprises Limited, revised from time to time thereafter
(RKEMMEEERAFNEELRAEHEEETESRR S TR (BRIEERT)

Codo Development Limited, a company incorporated in Hong Kong with
limited liability, which is a substantial Shareholder (as defined under the Listing
Rules)

REERERAG —EAREBIMAINERAG REERF (EER (L
mARAD )

the Companies Ordinance (Chapter 622 of the Laws of Hong Kong)
CRAEMEB) (BFEEDIF622F)

Cosmos Machinery Enterprises Limited, a company incorporated in Hong Kong
with limited liability and the Shares of which are listed on the Main Board of
the Stock Exchange (Stock Code: 118)

ARAEHEERBERLDR] —HAREBTMARZOBFR QAT HAR G BT E
R ET (R HKHE:118)

Cosmos Machinery (Holdings) Limited, a company incorporated in Hong Kong
with limited liability, which is a controlling Shareholder (as defined under the
Listing Rules)

RE#WH (ZER)BERAR] —HARBEBEIMKINERAE RERRKE (F
ZR (EWHRAD )

the director(s) of the Company
ARRES

the Company and its subsidiaries

EN/NCTDS R4 )= NC]

Hong Kong dollars, the lawful currency of Hong Kong

B BRAEEY
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GLOSSARY (CONTINUED)

A (%)

“Hong Kong”
(&% ]

“Hung Cheong”

[Hung Cheong |

“Listing Rules”
[ KEm#HAD ]
“Model Code”

[ GEZESFHLD

“"Remuneration Committee”

[HENE B |
“Saniwell”
[ Saniwell |

“SFO"
[ KEH=MAEHRDD

“Share(s)”
[ %15 |

"Shareholder(s)”
e

“Stock Exchange”
[ B8 22 P |

“Tai Shing”

[Tai Shing |

“US" or “United States”
3=

hopn
[% |

the Hong Kong Special Administrative Region of the PRC
hEEBRRITTRER

Hung Cheong Realty Limited, a company incorporated in the British Virgin
Islands with limited liability, which is a wholly-owned subsidiary of Cosmos
Holdings

Hung Cheong Realty Limited' —[RRBEZXHSFMKN LM ER QR AKX
R 2 2 & M B L)

the Rules Governing the Listing of Securities on The Stock Exchange of Hong
Kong Limited
(BEBERGMBERARES LHRAD

the Model Code for Securities Transactions by Directors of Listed Issuers as set
out in Appendix C3 to the Listing Rules
(ERRAD) MSKCME 2z (LT BITAZFETERR HNZRESTR)

the remuneration committee of the Company
RRARFMEES

Saniwell Holding Inc., a company incorporated in the Cook Islands with limited
liability
Saniwell Holding Inc. - —fRER B SEMK LA BR A A

the Securities and Futures Ordinance (Chapter 571 of the Laws of Hong Kong)
(BHEBEGERD) (FBEMESTIE)

ordinary share(s) of the Company
KRRz EBRK

holder(s) of the Share(s)
R EE A

The Stock Exchange of Hong Kong Limited
BERBBMEXHMBRAA

Tai Shing Agencies Limited, a company incorporated in the British Virgin Islands
with limited liability, which is a substantial Shareholder (as defined under the
Listing Rules)

Tai Shing Agencies Limited - —fAIR R BRZH ST MK IO ERAG  REE
RER(EER CEMAAD )

the United States of America
ENBRAEBEH

per cent.
Bkt
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