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ANNOUNCEMENT

This announcement is made pursuant to Inside Information Provisions under Part XIVA
of the SFO and Rule 13.09 of the Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited.

Reference was made to the announcement of the Company dated 10th January 2013
regarding the MOU (the “Announcement”). Terms in this announcement shall have the
same meanings as those defined in the Announcement unless defined otherwise.

The board of directors (the “Board”) of Cosmos Machinery Enterprises Limited (the
“Company”) wishes to inform the shareholders and potential investors that, after the
signing of the MOU, the Company was informed by the Purchaser that they decided to
terminate the Proposed Disposal.

Shareholders of the Company and potential investors are advised to exercise
caution when dealing in the shares of the Company.

By order of the Board
Cosmos Machinery Enterprises Limited
TANG To

Chairman
Hong Kong, 15th January, 2013
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